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TTHHEE  PPHHAARRMMAACCEEUUTTIICCAALL  
IINNVVEESSTTMMEENNTT  BBUUSSIINNEESSSS  WWIITTHH  DDIISSEEAASSEE

In order to understand such inconsistent action and to elucidate
the goals of an organisation that focuses on the promotion of ARV
drugs and organises rented crowds for the drug industry, it is criti-
cal to address the basic principles of the pharmaceutical invest-
ment business. 

TThhee  pphhaarrmmaacceeuuttiiccaall  bbuussiinneessss  pprriinncciipplleess  ccaann  bbee  
ssuummmmaarriisseedd  aass  ffoolllloowwss::

11.. TThhee  iinndduussttrryy  iiss  nnoott  aa  hheeaalltthh  iinndduussttrryy,,  bbuutt  aann  iinnvveesstt--
mmeenntt  bbuussiinneessss  bbaasseedd  oonn  tthhee  rreettuurrnn  oonn  iinnvveessttmmeenntt
ffrroomm  ppaatteenntteedd  ssyynntthheettiicc  ddrruuggss..

22.. TThhee  mmaarrkkeettppllaaccee  ooff  tthhee  pphhaarrmmaacceeuuttiiccaall  iinndduussttrryy  iiss
ddiisseeaasseess  aanndd  tthheeiirr  ccoonnttiinnuuaattiioonn  aanndd  eexxppaannssiioonn  aarree  aa
pprreeccoonnddiittiioonn  ffoorr  tthhee  ccoonnttiinnuuaattiioonn  ooff  tthhiiss  iinnvveesstt--
mmeenntt  bbuussiinneessss..

33.. PPrreevveennttiioonn  aanndd  eerraaddiiccaattiioonn  ooff  ddiisseeaasseess  nnaarrrrooww  oorr
eelliimmiinnaattee  tthheessee  mmuullttii--bbiilllliioonn  RRaanndd  ddiisseeaassee  mmaarrkkeettss
ffoorr  tthhee  ddrruugg  iinndduussttrryy  aanndd  aarree  tthheerreeffoorree  bbeeiinngg
aaccttiivveellyy  ffoouugghhtt  bbyy  tthheessee  iinntteerreessttss..

44.. MMiiccrroonnuuttrriieennttss  aanndd  ootthheerr  sscciieennccee--bbaasseedd  nnaattuurraall  ––
bbuutt  nnoonn--ppaatteennttaabbllee  ––  hheeaalltthh  aapppprrooaacchheess  tthhaatt  hheellpp
ccoorrrreecctt  ddiisseeaasseess  aatt  tthhee  cceelllluullaarr  lleevveell  aarree  tthhee  ssiinnggllee
bbiiggggeesstt  tthhrreeaatt  ffoorr  tthhee  ssuurrvviivvaall  ooff  tthhee  mmuullttii--bbiilllliioonn
RRaanndd  iinnvveessttmmeenntt  bbuussiinneessss  aanndd  aarree  tthheerreeffoorree  tthhee  ttaarr--
ggeett  ooff  iittss  mmoosstt  vviicciioouuss  aattttaacckkss..

In order to mask its deceptive nature – pretending to fight diseases
whilst actually being dependant on their expansion – the pharma-
ceutical stakeholders use their profits to finance one of the largest
and most comprehensive army of lobbyists influencing essentially
all parts of society.
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TThhee  pphhaarrmmaacceeuuttiiccaall  iinnvveessttmmeenntt  iinndduussttrryy  iiss  nnoott  aa  nnaattuurraallllyy  ggrroowwnn
bbuussiinneessss..  IItt  hhaass  bbeeeenn  aarrttiiffiicciiaallllyy  ccrreeaatteedd  mmoorree  tthhaann  aa  cceennttuurryy  aaggoo  bbyy
ffiinnaanncciiaall  cciirrcclleess,,  wwhhiicchh  ddeeffiinneedd  tthhee  hhuummaann  bbooddyy  aass  tthhee  mmaarrkkeettppllaaccee
ffoorr  ssyynntthheettiicc,,  ppaatteenntteedd  ddrruuggss..  TThhee  bbiilllliioonnss  ooff  RRaannddss  tthhiiss  iinnvveessttmmeenntt
bbuussiinneessss  rraakkeedd  iinn  oovveerr  ddeeccaaddeess  ffrroomm  ddiisseeaasseess  wweerree  ssttrraatteeggiiccaallllyy  rree--
iinnvveesstteedd  ttoo  iinnffiillttrraattee  kkeeyy  sseeccttoorrss  ooff  ssoocciieettyy  iinn  mmoosstt  ccoouunnttrriieess  ooff  tthhee
wwoorrlldd..  TThheessee  sseeccttoorrss  iinncclluuddee  mmeeddiicciinnee,,  mmeeddiiaa,,  ttrraaddee  uunniioonnss,,  cchhuurrcchh--
eess,,  aanndd  mmaannyy  ootthheerrss,,  wwhhiicchh  wwiillll  bbee  ddeessccrriibbeedd  tthhrroouugghhoouutt  tthhiiss  bbooookk..  

MMeeddiiaa
MMeeddiicciinnee

KKeeyy
SSeeccttoorrss  ooff
SSoocciieettyy  
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CCRRIITTIICCIISSMM  OOFF  TTHHEE  PPHHAARRMMAACCEEUUTTIICCAALL  
““BBUUSSIINNEESSSS  WWIITTHH  DDIISSEEAASSEE””  
FFRROOMM  WWIITTHHIINN  TTHHEE  MMEEDDIICCAALL  PPRROOFFEESSSSIIOONN

The first Respondent has been among the first to expose the phar-
maceutical business with disease and its business principles char-
acterised above. In the meantime, profound criticism of the
unscrupulous business practices of the pharmaceutical investment
industry has increased exponentially and has become the subject
of many best-selling books.

Particularly revealing has been the criticism from within the med-
ical profession. A case in point is the book written by Dr Marcia
Angell, M.D., the former editor in chief of the “New England
Journal of Medicine”, the most influential medical journal in the
world. Her book entitled: “The Truth About the Drug Companies –
How They Deceive Us and What to Do About It” analyses the per-
vasive influence of the pharmaceutical industry on medicine and
society at large and is annexed to this response.* 

Of particular interest in this book are the following aspects:

a. For more than two decades of work at the “New England
Journal of Medicine,” including as editor in chief of this most
influential medical journal in the world, Dr Angell has been
a firsthand “eye witness” of the coercion of medicine by cor-
porate greed on the part of the pharmaceutical industry.

b. The harsh criticism of Dr Angell in her book about the busi-
ness practices of the pharmaceutical industry has been trans-
lated in many languages and awarded, among others, the
“Polk Award,” one of the most coveted awards in journalism
in the USA. Moreover, it has received wide support from
leading newspapers, including the “New York Times.”*  

c. In the introduction of her book Dr Angell clearly states: ”This
book will expose the real pharmaceutical industry – an
industry that over the past two decades has moved 
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very far from its original high purpose of discovering and
producing useful new drugs. Now primarily a marketing
machine to sell drugs of dubious benefit this industry uses its
wealth and power to co-opt every institution that might stand
in its way, including the U.S. Congress, the Food and Drug
Administration, academic medical centres and the medical
profession itself. Most of its marketing efforts are focused on
influencing doctors, since they must write the prescriptions.”
This statement bears particular relevance in light of the back-
ground to be revealed below about the current leadership of
the South African Medical Association.

The significance of Dr Angell’s book about the unethical business
practices of the drug companies has a particular significance for
this case: Dr Angell’s “insider” report describes organisations, mech-
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CCrroowwnn  WWiittnneessss

DDrr  MMaarrcciiaa  AAnnggeellll,,  tthhee  ffoorr--
mmeerr  eeddiittoorr  iinn  cchhiieeff  ooff  tthhee
wwoorrlldd’’ss  mmoosstt  iinnfflluueennttiiaall
mmeeddiiccaall  jjoouurrnnaall,,  tthhee
““NNeeww  EEnnggllaanndd  JJoouurrnnaall  ooff
MMeeddiicciinnee””,,  ddeessccrriibbeess  tthhee
pphhaarrmmaacceeuuttiiccaall  iinndduussttrryy
aass  aa  gglloobbaall  ffrraauudd..  
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anisms and financial schemes which, as will be detailed in this
response, are the hallmarks of organisations and individuals present-
ed throughout this Application, including many of the “witnesses”. 

The following chapters of Dr Angell's book are particularly 
relevant:

•• ““TThhee  $$220000  bbiilllliioonn  ccoolloossssuuss””

This chapter characterising the pharmaceutical investment
business corrects the perceived view of it as a “health indus-
try” and describes the multinational drug companies as  “vast
marketing machines with unprecedented control” over med-
icine, media, politics and – through this influence – on mil-
lions of people. 

•• ““TThhee  HHaarrdd  SSeellll  ……  LLuurreess,,  BBrriibbeess  aanndd  KKiicckkbbaacckkss””

This chapter details the mechanisms by which this industry
buys and coerces its influence on doctors and other health
professionals to promote their often questionable drug mer-
chandise.

•• ““MMaarrkkeettiinngg  MMaassqquueerraaddiinngg  aass  EEdduuccaattiioonn””

This important chapter describes the ruse applied by drug
companies to cover their multi-billion rand drug marketing
expenses as “medical education” efforts, including the use of
“third party” organisations “conducting this education”
seemingly independent of the drug influence. This is particu-
larly relevant for this Application in light of the funding of
organisations in South Africa like the “Foundation for
Professional Development” which will be elucidated below
in the context of documenting the background of the current
leadership of the South African Medical Association.
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•• MMaarrkkeettiinngg  MMaassqquueerraaddiinngg  aass  RReesseeaarrcchh

A second ruse beside “Education” that is being strategically
used by the pharmaceutical industry to mask its drug market-
ing efforts is “research.” As we shall see, millions of rand are
also channelled to South Africa and other developing coun-
tries to promote ARV drugs under the pretext of “charity” and
supporting medical research.

•• BBuuyyiinngg  IInnfflluueennccee  ––  HHooww  tthhee  IInndduussttrryy  MMaakkeess  SSuurree  
IItt  GGeettss  IIttss  WWaayy””

This chapter details the influence of the pharmaceutical
investment business on many parts of society.

49

The Nature of the Pharmaceutical Investment Business With Disease

DDIIDD  YYOOUU  KKNNOOWW  TTHHAATT......

•• TThhee  ddeeaaddllyy  ssiiddee  eeffffeeccttss  ooff  pphhaarrmmaacceeuuttiiccaall  ddrruuggss  hhaavvee
bbeeccoommee  tthhee  ffoouurrtthh  lleeaaddiinngg  ccaauussee  ooff  ddeeaatthh  iinn  tthhee  UUnniitteedd
SSttaatteess  aanndd  ootthheerr  iinndduussttrriiaalliisseedd  ccoouunnttrriieess,,  oonnllyy  ssuurrppaasssseedd  bbyy
hheeaarrtt  aattttaacckkss,,  ccaanncceerr  aanndd  ssttrrookkee??  

•• 8800 %%  ooff  tthhee  ddrruuggss  ccuurrrreennttllyy  mmaannuuffaaccttuurreedd  ddoo  nnoott  ccuurree  ddiiss--
eeaasseess,,  rraatthheerr  ccoovveerr  ssyymmppttoommss??

•• UU..SS..  ddrruugg  ccoommppaanniieess  ssppeenntt  mmoorree  tthhaann  aa  bbiilllliioonn  ddoollllaarrss  oovveerr
tthhee  ppaasstt  yyeeaarrss  iinn  ccaammppaaiiggnn  ddoonnaattiioonnss  aanndd  lloobbbbyyiinngg  tthhaatt
hhaavvee  pprroodduucceedd  ffaavvoouurraabbllee  llaawwss  aanndd  tteennss  ooff  bbiilllliioonnss  ooff  ddooll--
llaarrss  iinn  eexxttrraa  pprrooffiittss??

•• TThhee  ppoolliittiiccaall  lleeaaddeerrss  ooff  tthhee  lleeaaddiinngg  pphhaarrmmaacceeuuttiiccaall  eexxppoorrtt
nnaattiioonnss  ((GG88))  aannnnoouunncceedd  iinn  22000077  ttoo  ttaakkee  6600  bbiilllliioonn  DDoollllaarr  ––
mmoorree  tthhaann  443300  bbiilllliioonn  RRaanndd  ––  ffrroomm  tthhee  ttaaxx  mmoonneeyy  ooff  tthheeiirr
cciittiizzeennss,,  ttoo  ssuubbssiiddiissee  tthhee  AARRVV  bbuussiinneessss  iinn  AAffrriiccaa,,  ccoonndduucctt--
eedd  bbyy  tthhee  pphhaarrmmaacceeuuttiiccaall  mmuullttiinnaattiioonnaallss  hheeaaddqquuaarrtteerreedd  iinn
tthheeiirr  rreessppeeccttiivvee  ccoouunnttrriieess??
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TTHHEE  CCOONNNNEECCTTIIOONN  BBEETTWWEEEENN  TTHHIISS  LLIITTIIGGAATTIIOONN
AANNDD  PPHHAARRMMAACCEEUUTTIICCAALL  IINNTTEERREESSTTSS

There is a close connection between the interests of the pharma-
ceutical industry and this Application. In fact this litigation is part
of an ongoing effort by pharmaceutical interests to maintain its
monopoly on patented drugs. This corporate influence on individ-
uals and organisations named in the Application is documented in
detail in part B of this response. The following paragraphs merely
provide an introduction to this background.

TThhee  TTrreeaattmmeenntt  AAccttiioonn  CCaammppaaiiggnn  ((““TTAACC””))::

The connection between the “TAC,” the first applicant in this liti-
gation, and the pharmaceutical industry has been the object of
previous litigation at the High Court of Cape Town, Case number
2807/05.*

Even though the Court in its ruling on March 6, 2006, stated we
could not – yet – conclusively prove that the “TAC” operates as a
front for the pharmaceutical industry, the Court did not object –
among others – the following statements characterising the
“TAC’s” activities:

11.. ““TThhee  TTAACC  oorrggaanniisseess  rreenntteedd  ccrroowwddss  ffoorr  tthhee  ddrruugg
iinndduussttrryy..””

22.. ““TThhee  TTAACC  ppaayyss  ppeeooppllee  ttoo  ppaarrttiicciippaattee  iinn  iittss  ddeemmoonn--
ssttrraattiioonnss..””

33.. ““TThhee  TTAACC  eennccoouurraaggeess  mmeeddiicciinnee  wwhhiicchh  iiss  hhaarrmmffuull  ttoo
tthheemm  aanndd  wwiillll  kkiillll  tthheemm..””

44.. ““TThhee  TTAACC  ffoorrcceess  tthhee  ggoovveerrnnmmeenntt  ttoo  ssppeenndd  mmiilllliioonnss
ooff  RRaanndd  oonn  ttooxxiicc  ddrruuggss..””
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TThhee  SSoouutthh  AAffrriiccaann  MMeeddiiccaall  AAssssoocciiaattiioonn  ((SSAAMMAA))..

SAMA, the second applicant, is represented in this litigation by its
board. As will be detailed below, the leading SAMA board mem-
bers are connected to the pharmaceutical investment interests
through their professional careers and positions they hold in
organisations heavily sponsored by the drug industry.   
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““TThhee  TTAACC ppaayyss  ppeeooppllee
ttoo  ppaarrttiicciippaattee  iinn  iittss
ddeemmoonnssttrraattiioonnss..””

““TThhee  TTAACC  oorrggaanniisseess  
rreenntteedd  ccrroowwddss  ffoorr  
tthhee  ddrruugg  iinndduussttrryy””

““TThhee  TTAACC  ffoorrcceess  tthhee  ggoovveerrnnmmeenntt
ttoo  ssppeenndd  mmiilllliioonnss  ooff  rraanndd  oonn  

ttooxxiicc  ddrruuggss..””

““TThhee  TTAACC eennccoouurraaggeess  ppeeooppllee  ttoo
ttaakkee  mmeeddiicciinnee  wwhhiicchh  iiss  hhaarrmmffuull

ttoo  tthheemm  aanndd  wwiillll  kkiillll  tthheemm..””

““TThhee  TTAACC  ffoorrcceess  tthhee
ggoovveerrnnmmeenntt  ttoo  sspprreeaadd

ddiisseeaassee  aanndd  ddeeaatthh
aammoonngg  tthhee  ppeeooppllee  ooff  

SSoouutthh  AAffrriiccaa..””

Free ARVs for All

AR
V Dea

th 
Alle

y

CEMETARY

TACExpress

Cape Town

Drug
Industry

Our GovernmentKayelitsha

OOnnccee  bbeeffoorree,,  tthhee  TTAACC  ttrriieedd  ttoo  uussee  tthhee  ccoouurrtt  ttoo  pprreevveenntt  tthhee  eexxppoossuurree  ooff
iittss  bbuussiinneessss  pprraaccttiicceess..  AAfftteerr  ccaarreeffuull  ddeelliibbeerraattiioonnss,,  tthhee  HHiigghh  CCoouurrtt  ooff
CCaappee  TToowwnn  eexxpplliicciittllyy  aalllloowweedd  mmoosstt  rreevveeaalliinngg  ssttaatteemmeennttss  aabboouutt  tthhiiss
oorrggaanniissaattiioonn  ttoo  bbee  ppuubblliisshheedd,,  iinncclluuddiinngg  tthhee  ffaacctt  tthhaatt  ““tthhee  TTAACC oorrggaann--
iisseess  rreenntteedd  ccrroowwddss  ffoorr  tthhee  ddrruugg  iinndduussttrryy””..  TThhee  aabboovvee  ppiiccttuurree,,  ddrraawwnn  bbyy
aann  aarrttiisstt,,  ccoonnnneeccttss  tthhee  ssttaatteemmeennttss  aalllloowweedd  bbyy  tthhee  ccoouurrtt..

Chapter_02.qxp  10.08.2007  11:53  Seite 51



While the careers of most board members of SAMA remain
dependent on the survival of pharmaceutical dogmas – explaining
their adamant hostility towards nutritional and traditional medi-
cines – it is a well known fact that a growing number of general
practitioners and other doctors in South Africa consider these nat-
ural health approaches as a part of their daily practice. 

TThhee  AAddvveerrttiissiinngg  SSttaannddaarrddss  AAggeennccyy  ((AASSAA))  ooff  SSoouutthh  AAffrriiccaa..  

The ASA is being extensively used in this Application as an “expert
witness.” Thus, the following facts needs to be documented:

The ASA is a private company, led by business tycoon Mervin King,
was co founded by the Pharmaceutical Manufacturer’s Association
of South Africa. To this day, this lobby group remains a financier
and stakeholder within the ASA representing the interests of phar-
maceutical multinationals in South Africa. This means that the ASA
is not an independent, unbiased organisation and cannot be relied
upon to exercise independent judgement on an issue that is likely
to affect the interests of its financiers and members. 

Moreover, under the pretext of protecting ‘standards’ in the
media,’ the ASA is being used as a privately run “censorship” body
to protect the business interests of its founding members. With the
help of the ASA the pharmaceutical industry tries to eliminate any
threats to its multibillion Rand market with patented AIDS drugs,
e.g. by science based natural health approaches. In order to cope
with this threat the ASA simply tries to ban the publication of the
health benefits of non-patentable micronutrients across South
Africa! This fact is documented by the ASA “ruling” - referred to in
this Application – that tries to ban even textbook knowledge of
biology about nutrition and micronutrients from being printed in
South African Media and from reaching millions of people. 
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WWiilllleemm  DDaanniieell  FFrraannccooiiss  VVeenntteerr

The witness Dr Venter is head of the
HIV Clinicians Society, a so-called
“special interest group” that focuses
on the promotion of ARVs. By that very
nature he serves the interests of the
pharmaceutical investment business in
the AIDS market. Moreover, as docu-
mented in the “publication list”
attached to his affidavit, Dr Venter’s
entire academic career is dependent on the validity of the ARV
dogma: essentially all his publications serve the promotion of
ARVs, while not a single one of Venter’s publications serves to doc-
ument the key role of micronutrients to improve immune function.
Thus, while in his Affidavit Venter portrays himself as a representa-
tive of the “scientific” truth about AIDS, in his ARV focused career
he fails to address the most basic facts of biological science: the
essential role of micronutrients for optimum immune function – a
fact taught in the first years of the university curricula in biology
and other life sciences the world over.  

RRoobbeerrtt  EEddwwiinn  DDoorrrriinnggttoonn  

The witness Professor Dorrington has, according to the curriculum
vitae attached to his own affidavit, for a number of years served as
head of the UCT Retirement Fund. According to the UCT Website,
the fund invests in “companies that have the best growth prospects
in the world. For example, there are very few South African com-
panies in the rapidly growing pharmaceutical and health care sec-
tor – internationally the Fund can get exposure to the best compa-
nies in this sector.”*

These are just a few examples of the connection between pharma-
ceutical interests and this case. A more comprehensive list of indi-
viduals and organisations named in this Application and their spe-
cific background is documented later in this book. 
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DDrr  FFrraannccooiiss  VVeenntteerr
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In addition to the above information, the public nature of this case
requires the following clarification: 

FFoorreeiiggnn--oowwnneedd  mmeeddiiaa  

Even though not part of this litigation, some South African media
have openly taken sides with the promoters of ARVs and have tried
to pre-try this case in the court of public opinion. Considering the
fact that some of the largest media in South Africa are part of
media conglomerates held by national and international invest-
ment groups, this biased reporting is no surprise either.*

SSoo--ccaalllleedd  ““CCiivviill  ssoocciieettyy””  

In a similar way, the SAMA functionaries and the TAC continue to
justify their action against me and the other Respondents as being
in the interest of “civil society.” They are promoting coalitions of
common interests with certain segments of this “civil society.” A
closer look at these segments reveals the nature of these common
interests:

• TThhee  CCoonnggrreessss  ooff  SSoouutthh  AAffrriiccaann  TTrraaddee  UUnniioonnss  ((CCOOSSAATTUU))..

COSATU has pension funds in the range of billions of Rand.
Among the investments made by the COSATU pension funds
are huge direct and indirect investments in the pharmaceuti-
cal industry. Hence, some COSATU leaders have become
outspoken promoters of ARV drugs because they have a
financial interest therein.*

•• TThhee  SSoouutthh  AAffrriiccaann  CCoouunncciill  ooff  CChhuurrcchheess  ((SSAACCCC))..

More than one quarter of the annual budget of the South
African Protestant church comes from the Protestant church
of Germany (Evangelische Kirche Deutschlands, EKD) and its
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affiliates. Germany is one of the few countries in the world
where the churches are funded by state taxes, essentially
abandoning any separation between churches and state.*

Germany is not only a leading export nation of pharmaceutical
drugs but the German churches also play a role in the promotion
of pharmaceutical drugs especially in the developing world and
some church leaders have particular connections to this industry.
A case in point is the current head of the Protestant Church in
Germany (Evangelische Kirche Deutschlands, EKD), Dr Huber,
who had parts of his academic career financed by the “Eli Lilly
Foundation”, the tax-shelter of one of the largest pharmaceutical
companies in the world.* 

It is the very same EKD church of Dr Huber that finances more
than one third of the annual budget of the Protestant church in
South Africa. For more details I refer to Section II of this affidavit.  
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OOnnee  ooff  tthhee  mmoosstt  oouuttssppookkeenn  pprroommootteerrss  ooff
AARRVVss  wwiitthhiinn  CCoossaattuu  iiss  iittss  WWeesstteerrnn  CCaappee  rreepp--
rreesseennttaattiivvee  TToonnyy  EEhhrreennrreeiicchh..  HHee  uusseess  hhiiss
ffuunnccttiioonn  aass  aa  uunniioonn  lleeaaddeerr  ttoo  ccrreeaattee  tthhee  ppuubb--
lliicc  iimmpprreessssiioonn  tthhaatt  mmiilllliioonnss  ooff  ttrraaddee  uunniioonn
mmeemmbbeerrss  ssuuppppoorrtt  tthhee  ddiissttrriibbuuttiioonn  ooff  ttooxxiicc
AARRVVss  iinn  SSoouutthh  AAffrriiccaa..  TThhiiss  iiss,,  ooff  ccoouurrssee,,  nnoott
tthhee  ccaassee..  IInn  MMaayy  22000066,,  EEhhrreennrreeiicchh  wwaass
aarrrreesstteedd  iinn  ccoonnnneeccttiioonn  wwiitthh  ssttrreeeett  rriioottss  iinn
CCaappee  TToowwnn..  
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TThhee  pprroommootteerrss  ooff  tthhee  AARRVV  ddrruugg  bbuussiinneessss  aarrgguuee  tthhaatt  tthheeiirr  
mmeerrcchhaannddiissee  ––  ppaatteenntteedd  AARRVV  ddrruuggss  ––  aarree  tthhee  aannsswweerr  
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